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CANADIAN GENERAL LIFE INSURANCE COMPANY 
SUMMARY OF SURPLUS 


Balance beginning of year 
Net income for the year 
Decrease in investment reserve 


Premium on issue of capital stock 
Dividends paid 


Redemption of stock option rights 


Undistributed segregated fund earnings 


Balance end of year 


For the year ended 
December 31 


$1,679,091 
382,516 
33,742 
3,300 


2,098,649 


— 


3,338 
16,953 


20/2911 


$2,078,358 


V972 


$1,508,078 
283,390 
26,950 
2,080 


1,820,498 
61,592 
67/057 
12,758 


141,407 


$1,679,091 


CANADIAN GENERAL LIFE INSURANCE COMPANY 
STATEMENT OF INCOME 


Income: 


Net premiums written 
Increase in unearned premiums 
Net premiums earned 


Investment income 
Net realized capital gains 


This income was used for: 


Death claims 

Disability claims 

Additions to funds held for future 
payments to policyholders 

Additions to segregated investment 
funds 

Commissions 

Operating expenses 

Premium taxes 


Income before taxes 


Provision for income taxes: 


Current 
Deferred 


Net income 


Earnings per share (Note 4) 


December 31 


3,484,078 


442,562 
58,083 


3,984,723 


278,474 
1,436,689 


251,360 


278,844 
559)359 
413,096 

66,385 


3,284,207 


700,516 


325,000 


(7,000) 


248,756 


2,970,244 


384,890 
28,782 


3,363,516 


S51 200 
1,371,204 


(143,405) 


230,17) 
Di4,970 
391,790 

63,586 


2,847,526 


536/390 


245,000 
8,000 


253,000 


$283,390 ) 


PRESIDENT’S LETTER TO SHAREHOLDERS 


It is a pleasure on behalf of the Board of Directors to submit 
our fourteenth Annual Report. 


The Company's growth pattern, as reference to the body of 
this report will show, has continued in a most satisfactory way. 
Our stature as leading Underwriters and Administrators of asso- 
ciation group life and disability coverages continues to increase. 
For this we extend our most sincere thanks to the Agents, Insur- 
ance Consultants and Associations who favour us with their 
business and to our very capable Head Office staff. 


Previous communications with you during 1973 covered our 
change in name from Income Disability and Reinsurance Company 
of Canada to Canadian General Life Insurance Company. The 
change has been very well received and our association with 
Canadian General Insurance Company and their parent company, 
Traders Group Ltd., is meeting our best expectations. 


Sincerely, 


Cpe C Be 


Charles P. Flood, President. 
January 18, 1974. 


ASSETS 
Investments: 
Bonds and debentures—at amortized 
cost 


Government (market value— 
$1,056,908; 1972—$1,293,570) 
Corporate (market value—$1,228, 198: 
1972—$1,457,210) 

Preferred and common shares—at cost 
(market value—$1,280,421; 1972— 
$1,021,446) 


Mortgages on real estate, at cost 
Interest bearing cash deposits 


Accrued investment income 


Cash 

Premiums in course of collection 
Amounts due from reinsurers 
Other admitted assets 


Segregated investment funds’ assets— 
at market value 


APPROVED ON BEHALF OF THE BOARD: 


James W. McCutcheon, Director 


Charles P. Flood, Director 


CANADIAN GENERAL LII 


BALAN( 


December 31 


$1,183,057 
1,303,209 


1,232,026 
2,467,973 
540,188 


6,726,501 
83,656 

6,810,157 
42,818 
136,364 
42,384 
18,084 


1,212,806 


$8,262,613 


$1,342,521 
1,469,992 
780,197 


1,730,545 
=] Oper Ma ip 


5,624,966 


74,564 


5,699,530 


35,691 
131,542 
48,818 
4,026 


1,072,743 


$6,992,350 


INSURANCE COMPANY 
SHEET 


LIABILITIES 


December 31 


Liabilities: 
Present value of liabilities under insur- 
ance and annuity contracts (Note 1) ou 276,982 


Provision for unearned premiums 438,286 
Provision for unpaid and unreported 

claims 1,980,843 
Provision for policyholder obligations 730,137 
Premium paid in advance 3,705 
Income and premium taxes payable 145,490 
Deferred income taxes 31,000 
Other liabilities 100,278 
Segregated investment funds’ liabilities 


to policyholders 1,051,856 


4,158,571 


Capital stock and surplus: 
Capital stock (Notes 2 and 3)— 
Authorized— 
1,000,000 shares of $5 par value each 
Issued and fully paid— 
246,790 shares (including 300 shares 


issued in 1973 for cash) 255.300 
Investment reserve 30,778 
Equity in segregated investment funds 160,950 
Surplus 2,078,358 


3,504,036 


$8,262,613 


$ 185,817 
374,010 


1,749,743 
276,014 
7,526 
167,527 
38,000 
144,909 


894,143 
3,837,689 


1,232,450 


64,520 
178,600 
1::679,031 


3,154,661 


$6,992,350 


CANADIAN GENERAL LIFE INSURANCE COMPANY 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1973 


1. CHANGE IN ACTUARIAL PRACTICE 
In 1973 the Company changed its method of calculating actuarial 
reserves for certain of its life policies from the Canadian Modified 
reserve method to the net level premium method. This change has had 
no significant effect on the net income of the Company for the year 
ended December 31, 1973. 


2. SHARE PURCHASE WARRANTS 
There are share purchase warrants outstanding which entitle the holders 
to acquire 153,300 shares at $16.00 per share until expiry on December 
31, 1975. 300 shares were issued on the exercise of warrants during 
the year. 


3. OPTIONS TO PURCHASE SHARES 


The Company has reserved 34,955 shares for stock options which expire 
April 1, 1974. The Board of Directors establishes the formula by which 
options may be earned or granted and the date by which they may be 
exercised. The exercise price for the shares so reserved is the greater 
of 85% of market at the date earned or granted and $7.50 for 27,258 
shares and the greater of 85% of market at the date earned or granted 
and $12.00 for 7,697 shares. During 1973 the Company purchased options 
for 1,335 shares from their holders for a total consideration of $3,338. 


4. FULLY DILUTED EARNINGS PER SHARE 
If it were assumed that all of the warrants and options outstanding at 
December 31, 1973 had been exercised as of January 1, 1973 the 
earnings per share for the current year would have been $1.22. 


AUDITORS’ REPORT 


To the Shareholders and Directors of 
Canadian General Life Insurance Company: 


We have examined the balance sheet of Canadian General Life Insur- 
ance Company (formerly Income Disability and Reinsurance Company of 
Canada) as at December 31, 1973 and the summary of surplus and statement 
of income for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of the accounting 
records and other supporting evidence as we considered necessary in the 
circumstances. We have relied upon the certification by the Consulting 
Actuary of the Company that policy reserves and other actuarial reserves 
make good and sufficient provision for all obligations of the Company 
under the terms of its policies. 


In Our opinion, based upon our examination and the aforementioned 
certificate of the Consulting Actuary, these financial statements present 
fairly the financial position of the Company as at December 31, 1973 and 
the results of its operations for the year then ended in accordance with 
accounting practices prescribed or permitted by the Department of Insur- 
ance of Canada, which, except for the change in the method of calculating 
actuarial reserves described in Note 1 to the financial statements, have 
been applied on a basis consistent with that of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


January 29, 1974 


As 


ea (Canadian General Life 


Insurance Company 


HEAD OFFICE: P.O. BOX 918, 105 MAIN STREET EAST, 
HAMILTON, ONTARIO L8N 3P6 


